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Sooner Than You Think!! Beautiful Trade Agreement with China or Majestic US Presidential 

Impeachment?? 

Fadi Nasser - Deputy Chief Investment & Treasury Officer  

 
On Wednesday afternoon, stock markets rallied nicely whilst US bonds tanked (lower prices / higher yields). For investors 
trying hard to navigate uncertain and volatile markets, the big question remained “What Just Happened?” Not much really 
☺! Minutes earlier, “depressingly unpredictable” Donald Trump had suggested that a deal to end a nearly 15-month trade 
war with China could happen sooner than people think. “They want to make a deal very badly .. It could happen sooner 
than you think,” the US president had told reporters in New York. Trump’s comments followed a stinging rebuke to China’s 
trade practices just a day earlier, when he accused Beijing of the theft of trade secrets “on a grand scale” and added he 
would not accept a “bad deal.” “Not only has China declined to adopt promised reforms, it has embraced an economic 
model dependent on massive market barriers, heavy state subsidies, currency manipulation, product dumping, forced 
technology transfers and the theft of intellectual property and also trade secrets on a grand scale,” Trump said at the 
United Nations General Assembly in NY.  
 
And if that criticism was not enough to strain ties further between Washington and Beijing - as the two superpowers clash 
over trade, security and a host of other topics - the Trump administration followed on Wednesday evening with the 
blacklisting of several state-owned Chinese companies for allegedly shipping Iranian oil in violation of U.S. sanctions, 
attempting to cut off the last vestiges of Iran's crude exports. The action signalled the administration's commitment to its 
"maximum pressure" campaign as European allies and other nations push Washington to ease sanctions and cool rising 
tensions between the U.S. and Iran; "We're telling China and all nations: Know that we will sanction every violation of 
sanctionable activity," Secretary of State Mike Pompeo said in announcing the measures on the side-lines of the United 
Nations summit. China, the biggest remaining buyer of Iran's crude, has so far resisted U.S. attempts to cut its 
consumption of the Mideast country's supply to zero, whilst Mr. Pompeo, Treasury Secretary Steven Mnuchin and other 
top Trump administration officials have continuously cautioned Beijing and other nations that the U.S. would punish those 
it found facilitating Iranian crude sales. “The latest move pits Washington squarely against Beijing, representing a potential 
economic and political flashpoint for the two nations”, said Jeffrey Schott, a former U.S. Treasury official now at the 
Peterson Institute for International Economics; “Hitting major Chinese companies would escalate the U.S. – China 
economic conflict to another level.”  
 
Yes Jeffrey, you guessed it right!! Risk-off trading was back in vogue yesterday, with stocks ending a tumultuous session 
lower and Treasury bond prices rising! US-China friction headlines had provided the needed support for those moves, but 
something bigger was also unfolding and reinforcing this latest market trend: Political turmoil associated with the release 
of a whistle-blower complaint central to the latest US impeachment drama; The newly revealed document by an 
intelligence community whistle-blower alleges that multiple government officials were surprised and alarmed about 
President Donald Trump’s “beautiful and perfect” conversation with Ukraine’s leader, in which Trump pushed Volodymyr 
Zelenski to investigate former Vice-President Joe Biden (at that time the Democratic frontrunner for the 2020 Presidential 
election) and his son Hunter in return for US frozen security aid (implicit), resulting in efforts at the White House to “lock 
down” records of the call (i.e. isolate the call transcript by placing it in a system normally used for sensitive classified 
information). The complaint and Thursday’s testimony by acting intelligence chief Joseph Maguire opened new avenues 
for an impeachment inquiry by Congressional Democrats that is likely to draw more White House and national security 
officials into the investigation. House Speaker Nancy Pelosi quickly raised the spectre of a White House “cover-up.” “The 
complaint gives us a pretty good road map of allegations we need to investigate,” House Intelligence Chairman Adam 
Schiff said after the panel’s hearing where Maguire testified. “There is a whole host of people, apparently, who have 
knowledge of these events” who the Committee will want to talk to, he added, including Trump’s personal attorney Rudy 
Giuliani and Attorney General William Barr.  
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“Markets still appear to be more focused on President Trump’s foreign trade policy than his risk of impeachment,” Mike 
Ryan, Americas Chief Investment Officer at UBS Global Wealth Management, said in a note. “The wild card here is how 
this may impact White House decisions on trade negotiations… In addition, we will need to monitor for whether further 
polarization in Washington could have a knock-on effect on bipartisan cooperation over budget issues or infrastructure 
spending." 
 
In other fascinating news, Bitcoin extended this morning its five-day losing streak and dropped below $ 8,000 for the first 
time since June, after trading close to $11,000 just 3 weeks back. The reason? More sellers than buyers (☺) as a growing 
list of concerns weigh on crypto assets (bearish technical outlook after failure to regain the near $14,000 highs reached 
over the summer, lacklustre reception to the first Bitcoin futures contracts that were offered by the Intercontinental 
Exchange Inc’s Bakkt platform, delayed decision by the US SEC on a Bitcoin exchange-traded product, ...). More 
mesmerizing though is the Swiss drama that has stunned Zurich financial circles since it emerged that Credit Suisse had 
hired a private investigation firm to shadow its former wealth management head Iqbal Khan because of fears he would 
poach former colleagues after deciding to move to UBS Group AG. How that came to light? A confrontation in downtown 
Zurich last week between Khan and investigators, that is now risking the reputation and perhaps the job of Credit Suisse’s 
CEO Tidjane Thiam! 
 
With current madness grabbing the developed world, my guess is that it still makes absolute sense to hold to my “solid” 
Lebanese passport!! ☺ 
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Disclaimer 
 

It is important that you only use this report if you are the intended recipient of this report and you have satisfied yourself that 

you are eligible to receive such information. This report is provided to you because you are one of our esteemed customers and have 

previously shown interest in receiving the type of information contained in this report.   

 

The Treasury and Investment Management department of Gulf International Bank B.S.C. ("GIB") have compiled the information in this 

report.  GIB is incorporated in the Kingdom of Bahrain and is licensed by the Central Bank of Bahrain (the "CBB") as a conventional 

wholesale bank.  GIB's head office is located at Al-Dowali Building, P.O. Box 1017, 3 Palace Avenue, Manama, Kingdom of Bahrain.  

 

This report is intended for the accredited investors, as defined in the Investment Business Code of Conduct published by the CBB. This 

information has not been reviewed by the CBB or any other regulatory authority in any jurisdiction and neither CBB nor any other 

regulatory takes any responsibility for the correctness or accuracy for the information contained in this report.  

 

The information contained herein is not directed at or intended for use by any person resident or located in any jurisdiction where 

(1) the distribution of such information is contrary to the laws of such jurisdiction or (2) such distribution is prohibited without 

obtaining the necessary licenses or authorizations by the relevant branch, subsidiary or affiliate office of GIB and such licenses or 

authorizations have not been obtained.  The recipient of such information is responsible for ensuring that this information has not 

been received by it in breach of laws and regulations of any jurisdiction.  

 

This report contains publicly available information only, which has only been complied by GIB. The information provided herein is on 

"as is" and "as available" basis and without representation or warranty of any kind.  GIB hereby disclaims any representation or 

warranty, express or implied, as to the accuracy, timeliness, completeness, merchantability, fitness for any particular purpose or 

non-infringement of any of such information.  In no event shall GIB or its subsidiaries, affiliates, shareholders or their  directors, 

officers, employees, independent contractors, agents and representatives (collectively, "GIB Representatives") be liable (1) for any 

inaccuracy, delay, loss of data, interruption in service, error or omission or for any damages resulting there from, or (2) for any 

direct, indirect, incidental, special, compensatory or consequential damages arising from any use of information or arising from any 

error (negligent or otherwise) or other circumstance or contingency within or outside the control of GIB or any GIB Representative, 

in connection with or related to obtaining, collecting, compiling, analyzing, interpreting, communicating, publishing or delivering 

any such information. The information here is, and must be construed solely as, compilation of information (unless expressly stated 

otherwise) and not statements of fact as to credit worthiness or recommendations or opinions of GIB.   

 

This report does not provide individually tailored investment advice. Any materials contained herein have no regard to the specific 

investment objectives, financial situation or particular needs of any specific recipient.  The document is provided for information 

purposes and is not to be construed as a solicitation or an offer to buy or sell any securities or related financial instruments. GIB 

makes every effort to use reliable, comprehensive information, but we do not represent that it is accurate or complete.  No 

representation or warranty, either express or implied, is provided in relation to the accuracy, completeness or reliability of the 

materials, nor are they a complete statement of the securities, markets or developments referred to herein.  Recipients should not 

regard the materials as a substitute for the exercise of their own judgement.  Any opinions are subject to change without notice and 

may differ or be contrary to opinions expressed by other business areas or groups of GIB as a result of using different assumptions 

and criteria.  GIB is not under any obligation to update or keep current the information contained herein. 

 

The value of, and income from, your investments may vary because of changes in interest rates or foreign exchange rates, securities 

prices or market indexes, operational or financial conditions of companies or other factors.  Past performance is not necessarily a 

guide to future performance.  Estimates of future performance are based on assumptions that may not be realised.   

 

The information contained in this report is just for informational purposes.  Information does not constitute a solicitation, an offer, 

or a recommendation to buy or sell any investment instruments, to effect any transactions, or to conclude any legal act of any kind 

whatsoever.  GIB does not intend to provide investment, legal or tax advice through this report and does not represent that any 

securities or services discussed are suitable for any investor.  When making a decision about your investments and business, you should 

seek the advice of professional advisors. 

 

The report may contain statements that constitute "forward looking statements".  While these forward looking statements may represent 

GIB’s judgment and future expectations, a number of risks, uncertainties and other important factors could cause actual developments 

and results to differ materially from GIB’s expectations.  GIB is under no obligation to (and expressly disclaims any such obligation 

to) update or alter its forward-looking statements whether as a result of new information, future events, or otherwise.  The historical 

information is provided for information purposes only.  Performance figures are calculated before tax (if any) and after deducting 

ongoing fees and expenses.  The performance figures are historical and past performance is not necessarily an indication of future 

results.  Certain amounts (including %ages) included in this document may have been subject to rounding adjustments.  Accordingly, 

figures may not be an exact arithmetic aggregation of the figures to which they relate. The values and forecasts shown represent our 

current indicative valuations and forecasts of the relevant transactions, currencies, interest rates, commodities or securities as at 

the date shown. Any value or forecast shown herein is not an indicative price quotation. We expressly disclaim any responsibility for 

the accuracy of the values or forecasts shown, any errors or omissions in the report 

 

With the exception of information regarding GIB and save as otherwise specifically indicated, the information set out in this report 

is based on public information. We have, where possible, indicated the primary source of information.  We strongly recommend the 

recipients consult the primary source of information. Facts and views in this report have not been reviewed by, and may not reflect 

information known to, professionals in other GIB business areas.  

  

This Report, and the information contained herein (save to the extent that such information is publicly available) is confidential and 

may not be disclosed by you to any other person outside of your organization without our consent. 

 

GIB retains all right, title and interest (including copyrights, trademarks, patents, as well as any other intellectual property or 

other right) in all information and content (including all text, data, graphics and logos) in this document.  All recipients must not, 

without limitation, modify, copy, transmit, distribute, display, perform, reproduce, publish, license, frame, create derivative works 

from, transfer or otherwise use in any other way for commercial or public purposes in whole or in part any information, text, graphics, 

images from this document (excluding publicly available information) without the prior written permission of GIB. 


