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When a Desperate Sounding President Keeps Arguing for a Desperately Needed Wall!!  

Fadi Nasser - Deputy Chief Investment & Treasury Officer  

 
Back in 2015, the promise to build a BEAUTIFUL Border Wall started as an applause line at Trump’s campaign rallies, 
but has since morphed into possibly one of the “dumbest” policy debates in the history of American politics. At first, as 
many may remember, it was Mexico that was going to pay for the Wall; Donald Trump proclaimed that it would be so - 
often while pointing a finger into the air, enticing his supporters into chanting it whenever the campaign rally got a little 
sleepy. Then, he clarified, Mexico was eventually going to pay for the wall, though in the meantime US taxpayers would 
be responsible for covering construction costs. Last week, as the lame-duck Republican Congress balked at the prospect 
of allocating some $5+ billion for the 1,954-mile glorified fence that was supposed to be free, a third and final stage of the 
love affair with medieval fortification technology was reached: Declaring national emergency and before that asking tens 
of millions of Americans to donate to the government's GoFundMe account! 
 
Indeed, during remarks about border security in the Rose Garden of the White House in Washington last Friday, the US 
President followed through on his earlier threats to implement a national emergency over border security and declared 
one at the US-Mexico borders. Speaking to reporters, Mr. Trump said “we’re going to be signing today and registering 
national emergency, and it’s a GREAT thing to do,” claiming the measure was desperately needed to stop an “invasion” 
of people, gangs and drugs. This was a move the president had been teasing for weeks and comes a day after the country 
avoided another shutdown when both chambers of Congress passed a spending bill that funds the government until the 
end of September. The bill included billions in disaster relief, millions to tackle the opioid epidemic, and pay rises for 
federal workers, though it fell short of providing the $5.7 billion for a border wall the US president had demanded as his 
price for keeping the government open - instead allowing for just $1.3 billion for 55 miles of steel fencing at the border 
(still more than the single dollar offered by Nancy Pelosi, the Speaker of the House of Representatives!). As a reminder, 
Trump refused to sign a funding bill last December, spurring a 35-day partial government shutdown that has resulted in 
risk-off trading and a meltdown in equity prices throughout the final weeks of 2018!  
 
The idea that the USA is imperilled by the failure to spend an additional $5.7 billion and up, on a wall that is mainly 
intended to save Trump’s face, is humorous. Moreover, many politicians and political commentators (the “Fake news”) 
feel that the President is now declaring a national emergency because he does not want to look like he lost on the border 
funding issue. They refer to Trump’s invoking of emergency powers as an indication of how far he will go to appease his 
base and some Republican Senators; But can he do it? Trump’s declaration has already been challenged in both 
Congress and courts, as the President wearily anticipated during his Friday announcement; “Look, I expect to be sued,” 
Trump noted (DO NOT MISS   watching “SNL’s Trump emergency declaration vs. the real thing” on YouTube! ☺). In at 
least three lawsuits filed in federal court in recent days, lawyers have seized on the president's remark during last Friday's 
press conference that he "didn't need to" declare a national emergency. "I didn't need to do this. But I'd rather do it much 
faster," Trump said of the national emergency declaration, according to an official transcript. "And I don't have to do it for 
the election. I've already done a lot of wall, for the election — 2020." 
 
Elsewhere, the Brexit saga continues unabated in Europe with no solutions in sight!  Last week, UK Prime Minister 
Theresa May sent two of her key ministers to Brussels (Brexit Secretary Steve Barclay & U.K. Attorney General Geoffrey 
Cox) to find a way out of the Brexit impasse, as the threat of a chaotic no-deal breakup grows. There was no breakthrough 
- not even little progress - but further talks will take place next week, an EU official confirmed. “They discussed the 
positions of both sides and agreed to focus on what we can do to conclude a successful deal as soon as possible,” a 
statement said. They agreed that “talks should now continue urgently at a technical level.” PM May needs at least some 
evidence of progress before February 27th, when lawmakers are once again threatening to wrest control of the exit process 
from her during a parliament vote on a general Brexit motion (you will be excused for not knowing that this is not a vote 
on the deal itself, but only a chance for UK MPs to use amendments to force May to rule out a no-deal exit and delay the 

https://www.gq.com/story/dhs-wall-propaganda
https://www.vox.com/2019/1/25/18197510/government-shutdown-trump
https://www.whitehouse.gov/briefings-statements/remarks-president-trump-national-security-humanitarian-crisis-southern-border/
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divorce. I have personally stopped paying much attention to this ongoing “non-sense”, though do realize that the final 
outcome carries a significant weight for the future of British GDP, rates and currency!). A “managed no-deal” scenario by 
March 29th has long been derided by the EU, in part to stop Brexiters from claiming that the benefits of the Britain’s exit 
treaty could be replicated through “mini-deals” after Brexit. “If there is a no deal there is no more discussion. There is no 
more negotiation. It is over,” noted Michel Barnier, the EU’s chief negotiator, last year. “Each side will take its own unilateral 
contingency measures.” 

Which brings me to the last segment of this week’s market summary (politically-tilted unfortunately ) – with its major 
economic ramifications on future prospects for the global economy over the coming decade (assuming the “Great Battle 
of Armageddon” or the “End of Times Battle” - as depicted in Biblical and Islamic prophecies - does not take place before 
2030! ☺). According to a recently released Bloomberg opinion piece entitled “Brexit and Trump Put American-British 
Influence at Risk”, the writer – Mark Gongloff – notes that one predictable thing about empires is that they eventually fall, 
and that there is a high chance we may be watching one fall right now! Parts of his quite interesting article are reproduced 
below for our readers’ interest: 

Quote  

Since the days of Margaret Thatcher and Ronald Reagan, the world has been intellectually dominated by a U.S.-U.K. 
alliance that John Micklethwait, Editor-in-chief of Bloomberg News, calls the core “Anglosphere” (apologies to lesser 
Anglospherians Australia, Canada and New Zealand, the backing musicians to Britain and America’s Mick and Keith 1 ). 
But after 40 years – a relative eye-blink of history –  this hegemony is already showing signs of decline, John writes. 

The fatal blows may have landed in 2016, with the shocking results of the Brexit referendum and the election of President 
Donald Trump. Both were dramatic turns away from a worldview that defined and served the partnership. Both triggered 
sudden collapses in competence and moral authority. Other countries probably found the Anglosphere cloying and/or 
destructive and might feel some schadenfreude right now. But John argues the Anglosphere benefited them too, and its 
troubles are nothing to celebrate.  

There are signs of hope, however faint. John notes the Anglosphere’s influence runs deeper and wider than London and 
Washington. And even in those cities some people may be coming to their senses. Eleven British lawmakers have broken 
with their parties to form a tiny centrist coalition advocating for such common-sense ideas as not driving over a Brexit cliff. 
This isn’t much, but it’s a source of at least a little hope, Bloomberg’s editorial board writes.  

Still, here in the Colonies, the decline is tangible if you, say, drive across a bridge in California or take a train into New 
York City, writes Noah Smith. He notes economic development moves in two directions. And America’s growing corruption 
and costs, crumbling infrastructure and worsening outcomes all suggest it’s going the wrong way. We’ve seen this before 
with Italy, a former economic powerhouse that stumbled backwards under an incompetent, venal, populist leader. It can 
happen here. 

Trump warned his supporters they would get tired of so much winning. Fortunately for them, his presidency has also 
featured a healthy dose of losing. Most famously he has failed to get Mexico or anybody else to pay for a new border wall. 
And this week he gave up on his dream of a new Space Force, and we learned FEMA has ignored his idea of taking 
wildfire-relief money from California. These and many other Trump losses have common features, notes Jonathan 
Bernstein: They are pointless and doomed from the start, particularly when Trump lacks the skill, energy or allies to turn 
them into victories. And each time he loses one of these battles, his already historically weak presidency gets even 
weaker, Jonathan writes. 

Unquote 

 

https://www.bloomberg.com/opinion/articles/2019-02-21/brexit-and-trump-have-put-u-s-u-k-influence-at-risk#footnote-1
https://www.bloomberg.com/opinion/articles/2019-02-21/do-trump-and-brexit-herald-the-end-of-the-anglosphere
https://www.bloomberg.com/opinion/articles/2019-02-21/the-independent-group-britain-s-moderate-mutiny-is-overdue
https://www.bloomberg.com/opinion/articles/2019-02-21/u-s-is-a-rich-country-with-symptoms-of-a-developing-nation
https://www.bloomberg.com/opinion/articles/2019-02-21/donald-trump-keeps-picking-losing-fights
https://www.bloomberg.com/opinion/articles/2019-02-21/donald-trump-keeps-picking-losing-fights
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Disclaimer 
 

It is important that you only use this report if you are the intended recipient of this report and you have satisfied yourself that 

you are eligible to receive such information. This report is provided to you because you are one of our esteemed customers and have 

previously shown interest in receiving the type of information contained in this report.   

 

The Treasury and Investment Management department of Gulf International Bank B.S.C. ("GIB") have compiled the information in this 

report.  GIB is incorporated in the Kingdom of Bahrain and is licensed by the Central Bank of Bahrain (the "CBB") as a conventional 

wholesale bank.  GIB's head office is located at Al-Dowali Building, P.O. Box 1017, 3 Palace Avenue, Manama, Kingdom of Bahrain.  

 

This report is intended for the accredited investors, as defined in the Investment Business Code of Conduct published by the CBB. This 

information has not been reviewed by the CBB or any other regulatory authority in any jurisdiction and neither CBB nor any other 

regulatory takes any responsibility for the correctness or accuracy for the information contained in this report.  

 

The information contained herein is not directed at or intended for use by any person resident or located in any jurisdiction where 

(1) the distribution of such information is contrary to the laws of such jurisdiction or (2) such distribution is prohibited without 

obtaining the necessary licenses or authorizations by the relevant branch, subsidiary or affiliate office of GIB and such licenses or 

authorizations have not been obtained.  The recipient of such information is responsible for ensuring that this information has not 

been received by it in breach of laws and regulations of any jurisdiction.  

 

This report contains publicly available information only, which has only been complied by GIB. The information provided herein is on 

"as is" and "as available" basis and without representation or warranty of any kind.  GIB hereby disclaims any representation or 

warranty, express or implied, as to the accuracy, timeliness, completeness, merchantability, fitness for any particular purpose or 

non-infringement of any of such information.  In no event shall GIB or its subsidiaries, affiliates, shareholders or their  directors, 

officers, employees, independent contractors, agents and representatives (collectively, "GIB Representatives") be liable (1) for any 

inaccuracy, delay, loss of data, interruption in service, error or omission or for any damages resulting there from, or (2) for any 

direct, indirect, incidental, special, compensatory or consequential damages arising from any use of information or arising from any 

error (negligent or otherwise) or other circumstance or contingency within or outside the control of GIB or any GIB Representative, 

in connection with or related to obtaining, collecting, compiling, analyzing, interpreting, communicating, publishing or delivering 

any such information. The information here is, and must be construed solely as, compilation of information (unless expressly stated 

otherwise) and not statements of fact as to credit worthiness or recommendations or opinions of GIB.   

 

This report does not provide individually tailored investment advice. Any materials contained herein have no regard to the specific 

investment objectives, financial situation or particular needs of any specific recipient.  The document is provided for information 

purposes and is not to be construed as a solicitation or an offer to buy or sell any securities or related financial instruments. GIB 

makes every effort to use reliable, comprehensive information, but we do not represent that it is accurate or complete.  No 

representation or warranty, either express or implied, is provided in relation to the accuracy, completeness or reliability of the 

materials, nor are they a complete statement of the securities, markets or developments referred to herein.  Recipients should not 

regard the materials as a substitute for the exercise of their own judgement.  Any opinions are subject to change without notice and 

may differ or be contrary to opinions expressed by other business areas or groups of GIB as a result of using different assumptions 

and criteria.  GIB is not under any obligation to update or keep current the information contained herein. 

 

The value of, and income from, your investments may vary because of changes in interest rates or foreign exchange rates, securities 

prices or market indexes, operational or financial conditions of companies or other factors.  Past performance is not necessarily a 

guide to future performance.  Estimates of future performance are based on assumptions that may not be realised.   

 

The information contained in this report is just for informational purposes.  Information does not constitute a solicitation, an offer, 

or a recommendation to buy or sell any investment instruments, to effect any transactions, or to conclude any legal act of any kind 

whatsoever.  GIB does not intend to provide investment, legal or tax advice through this report and does not represent that any 

securities or services discussed are suitable for any investor.  When making a decision about your investments and business, you should 

seek the advice of professional advisors. 

 

The report may contain statements that constitute "forward looking statements".  While these forward looking statements may represent 

GIB’s judgment and future expectations, a number of risks, uncertainties and other important factors could cause actual developments 

and results to differ materially from GIB’s expectations.  GIB is under no obligation to (and expressly disclaims any such obligation 

to) update or alter its forward-looking statements whether as a result of new information, future events, or otherwise.  The historical 

information is provided for information purposes only.  Performance figures are calculated before tax (if any) and after deducting 

ongoing fees and expenses.  The performance figures are historical and past performance is not necessarily an indication of future 

results.  Certain amounts (including %ages) included in this document may have been subject to rounding adjustments.  Accordingly, 

figures may not be an exact arithmetic aggregation of the figures to which they relate. The values and forecasts shown represent our 

current indicative valuations and forecasts of the relevant transactions, currencies, interest rates, commodities or securities as at 

the date shown. Any value or forecast shown herein is not an indicative price quotation. We expressly disclaim any responsibility for 

the accuracy of the values or forecasts shown, any errors or omissions in the report 

 

With the exception of information regarding GIB and save as otherwise specifically indicated, the information set out in this report 

is based on public information. We have, where possible, indicated the primary source of information.  We strongly recommend the 

recipients consult the primary source of information. Facts and views in this report have not been reviewed by, and may not reflect 

information known to, professionals in other GIB business areas.  

  

This Report, and the information contained herein (save to the extent that such information is publicly available) is confidential and 

may not be disclosed by you to any other person outside of your organization without our consent. 

 

GIB retains all right, title and interest (including copyrights, trademarks, patents, as well as any other intellectual property or 

other right) in all information and content (including all text, data, graphics and logos) in this document.  All recipients must not, 

without limitation, modify, copy, transmit, distribute, display, perform, reproduce, publish, license, frame, create derivative works 

from, transfer or otherwise use in any other way for commercial or public purposes in whole or in part any information, text, graphics, 

images from this document (excluding publicly available information) without the prior written permission of GIB. 


