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What to Expect When You're Least Expecting?!

Fadi Nasser - Deputy Chief Investment & Treasury Officer

Latest Update on Coronavirus: Confirmed cases last at 2.197 million (versus 1.619 million last Friday), 147,500 deaths
(versus 97,000). The COVID-19 is now affecting 210 countries and territories around the world (same as last week). China
has pledged strong stimulus after the pandemic pushed the country’s economy into its first contraction in decades (- 6.8%
Y/Y). It has also revised its official death count from the coronavirus, adding some 1,290 fatalities from the city of Wuhan,
but Chinese officials have rejected accusations that it had covered up the true scale of the epidemic. The United Nations
Economic Commission in Africa now believes the pandemic could kill up to 300,000 people in Africa this year, even with
assertive government measures to limit social interactions. Last, Moderna jumped 17% in pre-market trading after the
company was offered $ 483MM in US government funding for the development of its vaccine for Covid-19 (keep a close
eye on that one, while the rest of the world focuses on Gilead’s drug “Remdesivir™!)

There are times when one wishes things could be different and world leaders behave more maturely. This week was no
exception!

Take for example Donald Trump’s recent decision to halt critical funding to the World Health Organization (WHO) in the
midst of the worst pandemic in decades (apparently Trump called his senior adviser and told him: Quick! | need someone
I could blame for mishandling this coronavirus thing! The advisor enquired: Who? Donald Trump replied: Perfect! Thanks!!
®). Whilst there are understandable reasons for the US president’s anger with the WHO, as the Geneva-based UN
body gave too much credence to China’s initial reassurances (prompting Japan’s deputy prime minister to call it the “China
Health Organization”) and struggled all along to declare adequate combative measures to deal with the virus’ spreading,
the dramatic declaration was ill-timed and out amid a global health crisis that requires full-capacity of the WHO in providing
support to poor countries battling the same Covid-19 threat (after all, if the virus spread is slowed in the US - but rages in
African countries for instance - the risk of a new outbreak remains!) Trump’s decision was swiftly condemned, with the
editor of the prestigious British medical journal “the Lancet” calling the funding freeze a “crime against humanity”, whilst
Congressional Democrats labelled the move as “unconstitutional”!

And then there is the usual US Congressional procrastinating (time wasting & deferring)! To its credit, and to President
Trump’s as well, Congress did rush initially through three different and large coronavirus rescue bills, with the third signed
into law on March 27 (the historic $2 trillion coronavirus spending bill). Since then, however, work on the next bill has
stalled despite prolonged lockdowns and an economy in full retreat [one has to take a closer look at the terrible March
data released this week - Retail Sales down 8.7% m/m, Empire Manufacturing down to -78.2 from -21.5 the previous
month ( the 2008/09 low print was at -34.3), Industrial Production down 5.4% m/m, Housing Starts down 22.3% m/m,
Initial Jobless Claims at 5.245 million - to comprehend the severity of the economic situation!]. The fourth bill needed to
be big, fast and simple, but three weeks after phase 3 bill was passed, it's not happening! Simply put, without presidential
leadership (the President should demand that Congressional members return and agree on further stimulus, rather than
whining about how the pandemic is everyone else’s fault), Congress isn’t feeling the pressure to act quickly either!
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In other major news, the Trump administration is considering to pay US oil producers to leave crude in the ground and
help alleviate a glut that continues to cause prices to plummet and push some drillers into bankruptcy. The Energy
Department has drafted a plan to compensate companies for sitting on as much as 365 million barrels worth of oil reserves
and counting it as part of the U.S. government’s emergency stockpile, said senior administration officials, who asked not
to be identified describing deliberations prior to a decision and announcement. The keep-it-in-the-ground plan, which
would require billions of dollars in appropriations from Congress, could be unprecedented and reflects the Trump
administration’s push to help domestic drillers battered by a surge of oil production and a collapse of demand tied to the
coronavirus. The effort comes after a recent deal to cut global crude production and help rescue oil markets from a
pandemic-fuelled collapse failed to lift prices as demand for oil sinks even further due to lockdowns all over the world
paralyzing air and ground travel (May WTI and June Brent last at $18.75 and $28.45 respectively, down roughly 11% -
15% from last Friday’s closing levels).

Last, a quick rundown featuring the main news/developments that have “and/or” will shape financial markets going
forward:

- IMF Says Great Lockdown Recession Likely the Worst Since Depression: The International Monetary Fund
(IMF) recently predicted that the “Great Lockdown” recession would be the steepest in almost a century and
warned the world economy’s contraction and recovery would be worse than anticipated if the coronavirus lingers
or returns. In its first World Economic Outlook report since the spread of the coronavirus and subsequent freezing
of major economies, the IMF estimated on Tuesday that global gross domestic product will shrink 3% this year.
That compares to a January projection of 3.3% expansion and would likely mark the deepest dive since the Great
Depression. It would also dwarf the 0.1% contraction of 2009 amid the financial crisis. The Fund is also
anticipating growth of 5.8% next year, which would be the strongest in records dating back to 1980, though it
cautioned risks lay to the downside depending on the longevity of the pandemic, its effect on activity and related
stresses in financial and commodity markets.

- Sanders Endorses Joe Biden: Bernie Sanders endorsed Joe Biden during a joint livestream Monday, saying
that Americans of all political affiliations should back the former Vice President. “Today I'm asking all Americans,
I’'m asking every Democrat, I'm asking every independent, I'm asking a lot of Republicans to come together in
this campaign to support your candidacy,” Sanders said as Biden bowed his head on a split screen. “We need
you in the White House.” The surprise announcement came less than a week after Sanders dropped out of the
presidential race but did not quite endorse the Democratic front-runner. At the time, he said he would continue to
collect delegates toward the nomination so that he could influence policy at the convention later this summer.
Similarly, former US president Barack Obama and star Senator Elizabeth Warren have endorsed the Democratic
nominee in past days (when MSNBC anchor Rachel Maddow asked Warren on Wednesday night if she would
accept an offer to be Biden’s running mate, the latter replied with a brief “Yes”).

- No Business As Usual with China: UK Foreign Secretary Dominic Raab said the UK could no longer be
“business as usual” with China when the coronavirus pandemic is over, the latest sign of hardening attitudes
toward Beijing as the crisis drags on. “There absolutely needs to be a very, very deep dive after the event and
review of the lessons, including of the outbreak of the virus,” Raab said at a press conference yesterday. Just as
in the U.S. Republican Party, a growing number of senior members of Johnson’s ruling Conservatives have called
for a reset of relations with China because of its handling of the pandemic. But whereas the U.S. had already
banned Huawei from its 5G networks, the U.K. planned to push ahead with a company that is already present in
all four of the country’s next-generation networks rolled out to date (Ouch! Another conspiracy theory linking 5G

to Coronavirus @)
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- Stocks Surge Overnight: Tentative steps toward reopening the US and global economy (President trump
unveiling overnight various guidelines that could allow states and employers to slowly abandon most social
distancing practices) and improvements in the fight against the coronavirus have helped push global stocks higher
in past 24 hours. Contracts on the Dow Jones and S&P 500 mini futures have climbed 3.5% this morning; Shares
of Boeing Co. surged 8.8% in afterhours trading after saying it will resume commercial plane production at a plant
near Seattle next week. Gilead Sciences Inc. jumped 16% on a report describing anecdotal evidence of shortened
hospitalizations in Covid-19 patients being treated in Chicago with the company’s experimental drug Remdesivir.
Should those early advances hold till end-of-day, they would extend the U.S. stock market’s remarkable rally from
its March lows, an advance that has pushed the Nasdaq 100 into positive territory for the year earlier Thursday.

- Dalio Says Investors Crazy to Hold Government Bonds Now! Bridgewater Associates’ Ray Dalio, founder of
the world’s largest hedge fund, said investors would be “crazy” to hold government bonds now and possibly for
years because of money-printing by central banks to rescue the global economy. “This period, like the 1930-45
period, is a period in which I think you’d be pretty crazy to hold bonds,” Dalio said Wednesday on the Bloomberg
Invest Talks webcast. “If you’re holding a bond that gives you no interest rate, or a negative interest rate, and
they’re producing a lot of currency and you’re going to receive that, why would you hold that bond?” While Dalio
may not like bonds, he thinks governments have to employ every bit of monetary ammunition they can muster to
compensate for the collapse in income and spending resulting from the pandemic.
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Disclaimer

It is important that you only use this report if you are the intended recipient of this report and you have satisfied yourself that
you are eligible to receive such information. This report is provided to you because you are one of our esteemed customers and have
previously shown interest in receiving the type of information contained in this report.

The Treasury and Investment Management department of Gulf International Bank B.S.C. ("GIB") have compiled the information in this
report. GIB is incorporated in the Kingdom of Bahrain and is licensed by the Central Bank of Bahrain (the "CBB") as a conventional
wholesale bank. GIB's head office is located at Al-Dowali Building, P.O. Box 1017, 3 Palace Avenue, Manama, Kingdom of Bahrain.

This report is intended for the accredited investors, as defined in the Investment Business Code of Conduct published by the CBB. This
information has not been reviewed by the CBB or any other regulatory authority in any jurisdiction and neither CBB nor any other
regulatory takes any responsibility for the correctness or accuracy for the information contained in this report.

The information contained herein is not directed at or intended for use by any person resident or located in any jurisdiction where
(1) the distribution of such information is contrary to the laws of such jurisdiction or (2) such distribution is prohibited without
obtaining the necessary licenses or authorizations by the relevant branch, subsidiary or affiliate office of GIB and such licenses or
authorizations have not been obtained. The recipient of such information is responsible for ensuring that this information has not
been received by it in breach of laws and regulations of any jurisdiction.

This report contains publicly available information only, which has only been complied by GIB. The information provided herein is on
"as 1is" and "as available" basis and without representation or warranty of any kind. GIB hereby disclaims any representation or
warranty, express or implied, as to the accuracy, timeliness, completeness, merchantability, fitness for any particular purpose or
non-infringement of any of such information. 1In no event shall GIB or its subsidiaries, affiliates, shareholders or their directors,
officers, employees, independent contractors, agents and representatives (collectively, "GIB Representatives") be liable (1) for any
inaccuracy, delay, loss of data, interruption in service, error or omission or for any damages resulting there from, or (2) for any
direct, indirect, incidental, special, compensatory or consequential damages arising from any use of information or arising from any
error (negligent or otherwise) or other circumstance or contingency within or outside the control of GIB or any GIB Representative,
in connection with or related to obtaining, collecting, compiling, analyzing, interpreting, communicating, publishing or delivering
any such information. The information here is, and must be construed solely as, compilation of information (unless expressly stated
otherwise) and not statements of fact as to credit worthiness or recommendations or opinions of GIB.

This report does not provide individually tailored investment advice. Any materials contained herein have no regard to the specific
investment objectives, financial situation or particular needs of any specific recipient. The document is provided for information
purposes and is not to be construed as a solicitation or an offer to buy or sell any securities or related financial instruments. GIB
makes every effort to use reliable, comprehensive information, but we do not represent that it 1is accurate or complete. No
representation or warranty, either express or implied, is provided in relation to the accuracy, completeness or reliability of the
materials, nor are they a complete statement of the securities, markets or developments referred to herein. Recipients should not
regard the materials as a substitute for the exercise of their own judgement. Any opinions are subject to change without notice and
may differ or be contrary to opinions expressed by other business areas or groups of GIB as a result of using different assumptions
and criteria. GIB is not under any obligation to update or keep current the information contained herein.

The value of, and income from, your investments may vary because of changes in interest rates or foreign exchange rates, securities
prices or market indexes, operational or financial conditions of companies or other factors. Past performance is not necessarily a
guide to future performance. Estimates of future performance are based on assumptions that may not be realised.

The information contained in this report is just for informational purposes. Information does not constitute a solicitation, an offer,
or a recommendation to buy or sell any investment instruments, to effect any transactions, or to conclude any legal act of any kind
whatsoever. GIB does not intend to provide investment, legal or tax advice through this report and does not represent that any
securities or services discussed are suitable for any investor. When making a decision about your investments and business, you should
seek the advice of professional advisors.

The report may contain statements that constitute "forward looking statements". While these forward looking statements may represent
GIB’s judgment and future expectations, a number of risks, uncertainties and other important factors could cause actual developments
and results to differ materially from GIB’s expectations. GIB is under no obligation to (and expressly disclaims any such obligation
to) update or alter its forward-looking statements whether as a result of new information, future events, or otherwise. The historical

information is provided for information purposes only. Performance figures are calculated before tax (if any) and after deducting
ongoing fees and expenses. The performance figures are historical and past performance is not necessarily an indication of future
results. Certain amounts (including %ages) included in this document may have been subject to rounding adjustments. Accordingly,

figures may not be an exact arithmetic aggregation of the figures to which they relate. The values and forecasts shown represent our
current indicative valuations and forecasts of the relevant transactions, currencies, interest rates, commodities or securities as at
the date shown. Any value or forecast shown herein is not an indicative price quotation. We expressly disclaim any responsibility for
the accuracy of the values or forecasts shown, any errors or omissions in the report

With the exception of information regarding GIB and save as otherwise specifically indicated, the information set out in this report
is based on public information. We have, where possible, indicated the primary source of information. We strongly recommend the
recipients consult the primary source of information. Facts and views in this report have not been reviewed by, and may not reflect
information known to, professionals in other GIB business areas.

This Report, and the information contained herein (save to the extent that such information is publicly available) is confidential and
may not be disclosed by you to any other person outside of your organization without our consent.

GIB retains all right, title and interest (including copyrights, trademarks, patents, as well as any other intellectual property or
other right) in all information and content (including all text, data, graphics and logos) in this document. All recipients must not,
without limitation, modify, copy, transmit, distribute, display, perform, reproduce, publish, license, frame, create derivative works
from, transfer or otherwise use in any other way for commercial or public purposes in whole or in part any information, text, graphics,
images from this document (excluding publicly available information) without the prior written permission of GIB.



