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As Good as it Gets!!
Fadi Nasser - Deputy Chief Investment & Treasury Officer
“As Good as it Gets” is a 1997 American romantic comedy film that starts Jack Nicholson as a misanthropic and obsessivecompulsive novelist, Helen Hunt as a single mother with a chronically ill soon, and Greg Kinnear as a gay artist assaulted
in a robbery. An unlikely but strong relationship among the three develops throughout the movie, eventually leading to
happy endings. The film was released in theatres on December 23rd and was an immediate box office hit – grossing
$314.1 million. Nicholson and Hunt went on to win the Academy Award for Best Actor and Best Actress. As Good as it
Gets was also nominated for Best Picture, but ultimately lost to Titanic.
Off-screen, financial markets continue to cheer more stimulus measures and positive economic releases. The world
economy remains on course for its fastest growth in more than a half century this year, with the US leading the charge
and pumping out trillions of dollars of budgetary boost as it resumes its role as guardian of the global economy following
President Biden’s defeat of “America First” President Donald Trump. Last Friday brought news of the biggest month for
job increases since August 2020, with Non-Farm Payrolls rising by 916,000 in March, blowing away economists’ median
estimate of 660,000-job gains. Meanwhile, a measure of US service-industry activity released this week saw the fastest
growth on record in March. China is doing its part too, building on its success in countering the coronavirus last year, even
as it starts to pull back on some of its economic aid and liquidity conditions remain tight for a third month in a row.
The growth revival is likely to be very impressive. On Tuesday, the International Monetary Fund (IMF) raised its forecast
for the world expansion to 6.0%, up from the 5.5% pace estimated in January and the most in four decades of data
(coming after a 3.3% contraction last year that was the worst peacetime decline since the Great Depression). That follows
a similar mark-up last month by the Organization for Economic Cooperation and Development. Still, the almost daily
upgrades to growth forecasts are met with handwringing about how everyone is too dependent on the US and China.
Surely one would want something more broadly balanced, with more of the developing world and the Eurozone sharing
the spoils, but a bounce from 2020’s severe contraction isn’t going to happen without the US and China doing very well!
The IMF’s optimistic projections are coming with a warning though: A potential surprise tightening by the US Federal
Reserve could spur an increase in interest rates and capital outflows from emerging markets, underlining the need for
clear central bank communication. So far, the Fed has said that it will maintain near-zero interest rates until the US
economy hits maximum employment and inflation is on track to exceed 2.0% for some time (whichever materializes later
). However, if central banks in advanced economies were to suddenly signal greater concern for inflation risks, the
world could see a surprise tightening of financial conditions similar to the 2013 “taper tantrum,” IMF economists Philipp
Engler, Roberto Piazza and Galen Sher noted.
Overnight, US Fed Chair Jerome Powell pledged one more time to get the US back to a “great economy,” playing down
the risk that inflation could get out of control (reiterating “the central bank has the tools to curb any inflation” mantra; soon
to be replaced with “inflation is rising fast, but is that scary?”
) and invoking a homeless encampment in downtown
Washington to make the point that the recovery remains incomplete. Earlier this week, Federal Reserve officials had
“noted that it would likely be some time until substantial further progress toward the Committee’s maximum-employment
and price-stability goals would be realized,” according to minutes from the March 16-17th Federal Open Market Committee
meeting published Wednesday. “A number of participants also highlighted the importance of the Committee clearly
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communicating its assessment of progress toward its longer-run goals well in advance of the time when it could be judged
substantial enough to warrant a change in the pace of asset purchases.”
Elsewhere, Treasury Secretary Janet Yellen has stressed the need for the Group of Seven countries to “go big” with fiscal
stimulus to support economic recovery from the global pandemic and outlined the case for a harmonized corporate tax
rate across the world’s major economies, part of an effort to restore global leadership and credibility with US allies following
the unilateralist approach of the Trump era. In her first major speech on international economic policy, Yellen marked
America’s return to the global stage: “America first must never mean America alone,” she said in remarks to a conference
last Monday. “A lack of global leadership and engagement makes our institutions and economy vulnerable.” The US
administration is laying out plans for a 21% minimum global levy, much higher than the 12.5% under discussions amongst
nearly 140 countries at the Organization for Economic Cooperation and Development. A Group-of-20 finance chiefs and
central bank governors have confirmed their commitment to “reaching a global and consensus-based solution” by midyear (I am guessing another creative New World Order – One World Government initiative?
)
In other major news, Russia announced the start of mass military drills, ratcheting up tensions with neighboring Ukraine
amid Western concerns about the risk of renewed fighting. From his end, Ukrainian President Volodymr Zelenskiy
reiterated on Tuesday his country’s desire to join the North Atlantic Treaty Organization (NATO) to protect itself against
Russia, calling membership “the only way to end the war” in eastern Ukraine in a phone call with NATO Secretary General
Jens Stoltenberg (good luck convincing comrade Putin of that
). The NATO chief was non-committal in a tweet later,
saying the alliance remained “committed to our close partnership” with Ukraine. German Chancellor Angela Merkel had
previously joined the growing diplomatic efforts to help avoid a potentially catastrophic miscalculation over the massing
of troops on both sides of the border, calling Putin for a second time this week to request that Russia reverses it forces’
build-up in the area of Eastern Ukraine to help achieve “a de-escalation of the situation.”
Last, we end this weekly note with a fascinating “As Good as it Gets” market story: In the most detailed account yet of
what happened in the fateful 24 hours between March 25th and 26th, when many – but not all – of Archegos’ big prime
brokers started dumping blocks of Bill Hwang’s margined stock, CNBC’s Hugh Sone writes that “the night before the
Archegos Capital story burst into the public view late last month, the fund’s biggest prime broker quietly unloaded some
of its risky positions to hedge funds.” That prime broker was Morgan Stanley and to avoid massive losses, the bank sold
about $5 billion in shares from Archegos’ holdings in media and Chinese tech names to a small group of hedge funds late
Thursday, March 25th, roughly around the time a last-ditch negotiation between prime brokers including Credit Suisse
failed to reach a compromise to avoid a fire sale. Morgan Stanley’s scramble to “be first” shows the extraordinary steps
some banks took to protect themselves from incurring heavy pain from a client’s meltdown. After Morgan Stanley and
Goldman sold the first blocks of shares with the consent of Archegos, the floodgates opened: Several prime brokers
including Morgan Stanley and Credit Suisse then exercised their right under default, seizing the firm’s collateral and
launching a full-blown fire sale on Friday afternoon. The moves, Son reports, benefited Morgan Stanley (& GS), whilst
banks that were slow to react - such as Credit Suisse and Nomura - saw billions in losses and widespread C-Suite layoffs.
Credit Suisse said Tuesday it took a $4.7 billion hit after unwinding losing Archegos positions; The firm later announced
it was cutting its dividend, halting share buybacks and firing its Chief Risk Officer and Investment Banking CEO (the irony
of the situation, you might ask? “Archegos” is a Greek world for One Who Leads the Way

).
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Disclaimer
It is important that you only use this report if you are the intended recipient of this report and you have satisfied yourself that
you are eligible to receive such information. This report is provided to you because you are one of our esteemed customers and have
previously shown interest in receiving the type of information contained in this report.
The Treasury and Investment Management department of Gulf International Bank B.S.C. ("GIB") have compiled the information in this
report. GIB is incorporated in the Kingdom of Bahrain and is licensed by the Central Bank of Bahrain (the "CBB") as a conventional
wholesale bank. GIB's head office is located at Al-Dowali Building, P.O. Box 1017, 3 Palace Avenue, Manama, Kingdom of Bahrain.
This report is intended for the accredited investors, as defined in the Investment Business Code of Conduct published by the CBB. This
information has not been reviewed by the CBB or any other regulatory authority in any jurisdiction and neither CBB nor any other
regulatory takes any responsibility for the correctness or accuracy for the information contained in this report.
The information contained herein is not directed at or intended for use by any person resident or located in any jurisdiction where
(1) the distribution of such information is contrary to the laws of such jurisdiction or (2) such distribution is prohibited without
obtaining the necessary licenses or authorizations by the relevant branch, subsidiary or affiliate office of GIB and such licenses or
authorizations have not been obtained. The recipient of such information is responsible for ensuring that this information has not
been received by it in breach of laws and regulations of any jurisdiction.
This report contains publicly available information only, which has only been complied by GIB. The information provided herein is on
"as is" and "as available" basis and without representation or warranty of any kind. GIB hereby disclaims any representation or
warranty, express or implied, as to the accuracy, timeliness, completeness, merchantability, fitness for any particular purpose or
non-infringement of any of such information. In no event shall GIB or its subsidiaries, affiliates, shareholders or their directors,
officers, employees, independent contractors, agents and representatives (collectively, "GIB Representatives") be liable (1) for any
inaccuracy, delay, loss of data, interruption in service, error or omission or for any damages resulting there from, or (2) for any
direct, indirect, incidental, special, compensatory or consequential damages arising from any use of information or arising from any
error (negligent or otherwise) or other circumstance or contingency within or outside the control of GIB or any GIB Representative,
in connection with or related to obtaining, collecting, compiling, analyzing, interpreting, communicating, publishing or delivering
any such information. The information here is, and must be construed solely as, compilation of information (unless expressly stated
otherwise) and not statements of fact as to credit worthiness or recommendations or opinions of GIB.
This report does not provide individually tailored investment advice. Any materials contained herein have no regard to the specific
investment objectives, financial situation or particular needs of any specific recipient. The document is provided for information
purposes and is not to be construed as a solicitation or an offer to buy or sell any securities or related financial instruments. GIB
makes every effort to use reliable, comprehensive information, but we do not represent that it is accurate or complete.
No
representation or warranty, either express or implied, is provided in relation to the accuracy, completeness or reliability of the
materials, nor are they a complete statement of the securities, markets or developments referred to herein. Recipients should not
regard the materials as a substitute for the exercise of their own judgement. Any opinions are subject to change without notice and
may differ or be contrary to opinions expressed by other business areas or groups of GIB as a result of using different assum ptions
and criteria. GIB is not under any obligation to update or keep current the information contained herein.
The value of, and income from, your investments may vary because of changes in interest rates or foreign exchange rates, securities
prices or market indexes, operational or financial conditions of companies or other factors. Past performance is not necessarily a
guide to future performance. Estimates of future performance are based on assumptions that may not be realised.
The information contained in this report is just for informational purposes. Information does not constitute a solicitation, an offer,
or a recommendation to buy or sell any investment instruments, to effect any transactions, or to conclude any legal act of any kind
whatsoever.
GIB does not intend to provide investment, legal or tax advice through this report and does not represent that any
securities or services discussed are suitable for any investor. When making a decision about your investments and business, you should
seek the advice of professional advisors.
The report may contain statements that constitute "forward looking statements". While these forward looking statements may represent
GIB’s judgment and future expectations, a number of risks, uncertainties and other important factors could cause actual developments
and results to differ materially from GIB’s expectations. GIB is under no obligation to (and expressly disclaims any such obligation
to) update or alter its forward-looking statements whether as a result of new information, future events, or otherwise. The historical
information is provided for information purposes only. Performance figures are calculated before tax (if any) and after deducting
ongoing fees and expenses. The performance figures are historical and past performance is not necessarily an indication of future
results. Certain amounts (including %ages) included in this document may have been subject to rounding adjustments. Accordingly,
figures may not be an exact arithmetic aggregation of the figures to which they relate. The values and forecasts shown represent our
current indicative valuations and forecasts of the relevant transactions, currencies, interest rates, commodities or securities as at
the date shown. Any value or forecast shown herein is not an indicative price quotation. We expressly disclaim any responsibility for
the accuracy of the values or forecasts shown, any errors or omissions in the report
With the exception of information regarding GIB and save as otherwise specifically indicated, the information set out in this report
is based on public information. We have, where possible, indicated the primary source of information. We strongly recommend the
recipients consult the primary source of information. Facts and views in this report have not been reviewed by, and may not reflect
information known to, professionals in other GIB business areas.
This Report, and the information contained herein (save to the extent that such information is publicly available) is confidential and
may not be disclosed by you to any other person outside of your organization without our consent.
GIB retains all right, title and interest (including copyrights, trademarks, patents, as well as any other intellectual property or
other right) in all information and content (including all text, data, graphics and logos) in this document. All recipients must not,
without limitation, modify, copy, transmit, distribute, display, perform, reproduce, publish, license, frame, create derivative works
from, transfer or otherwise use in any other way for commercial or public purposes in whole or in part any information, text, graphics,
images from this document (excluding publicly available information) without the prior written permission of GIB.
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