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A US-China Trade Deal? Or a Simple Trade Truce?
Abdulrahman AlAmer – Senior Treasury Sales Dealer
The U.S.-China trade war is cooling off!
China and the US have agreed to remove some tariffs, according to Beijing, in a sign that the world’s two biggest economic
powers may be moving closer to reaching a trade war truce. A Chinese commerce ministry spokesperson on Thursday
said negotiators for both sides had agreed to remove some tariffs “in phases”, raising hopes President Donald Trump and
President Xi Jinping would be able to sign an agreement this year. White House economic adviser Larry Kudlow confirmed
the advance in negotiations. “If there’s a phase one trade deal, there are going to be tariff agreements and concessions,”
he told Bloomberg.
Beijing is seeking to roll back tariffs on as much as $360bn (£280bn) of Chinese imports – including clothing, meat and
electric appliances. Chinese negotiators want Trump to scrap tariffs on about $110 bn of goods that were imposed in
September and lower the 25% tariff rate on about $250bn of products that began last year.
US stocks and government bond yields rose as investors’ risk appetite grew. The S&P 500 was up 0.6 per cent at 3,094.79
in midday trade — about 5 points shy of a record intraday high reached in the morning. The yield on the benchmark 10year US Treasury climbed 13 basis points to a three-month high of 1.9417 per cent. The gold price slipped by more than
1% to $1,476 an ounce on Thursday.
Investors gave credence to the prospects for an agreement, despite many false dawns in the last six months, after Beijing’s
announcement was not denied by the White House. However, analysts remained wary of talk of the two sides making
further progress in the coming months. Wielding the pressure of tariffs, the US is seeking to extract broader concessions
that would force China to protect American companies from intellectual property theft and unfair competition.
But whilst the trade war is cooling down, the tech war is heating up!!
In its latest move, the Trump administration banned eight companies, including China’s AI national champions Sense
Time, Megvii and iFlyTek, and 20 police departments for their purported roles in the suppression of Uygur minorities in
Xinjiang. It was the first time that human rights were cited as a reason for inclusion on the US trade blacklist. The human
rights accusation signals a willingness by the US to use non-traditional means to contain China’s tech ambitions and taint
its reputation as the country exports AI-powered surveillance to other countries.
It is important to note that the trade uncertainty have had a major impact on global growth. Trump tweets to date have
been mightier than the tariffs, with a bigger negative impact from uncertainty than the protectionist measures themselves.
Uncertainty created by the trade war could lower GDP levels in the U.S., China and the world by 0.6%, 1.0% and 0.6%,
respectively, by 2021 relative to a no-trade war scenario.
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Disclaimer
It is important that you only use this report if you are the intended recipient of this report and you have satisfied yourself that
you are eligible to receive such information. This report is provided to you because you are one of our esteemed customers and have
previously shown interest in receiving the type of information contained in this report.
The Treasury and Investment Management department of Gulf International Bank B.S.C. ("GIB") have compiled the information in this
report. GIB is incorporated in the Kingdom of Bahrain and is licensed by the Central Bank of Bahrain (the "CBB") as a conventional
wholesale bank. GIB's head office is located at Al-Dowali Building, P.O. Box 1017, 3 Palace Avenue, Manama, Kingdom of Bahrain.
This report is intended for the accredited investors, as defined in the Investment Business Code of Conduct published by the CBB. This
information has not been reviewed by the CBB or any other regulatory authority in any jurisdiction and neither CBB nor any other
regulatory takes any responsibility for the correctness or accuracy for the information contained in this report.
The information contained herein is not directed at or intended for use by any person resident or located in any jurisdiction where
(1) the distribution of such information is contrary to the laws of such jurisdiction or (2) such distribution is prohibited without
obtaining the necessary licenses or authorizations by the relevant branch, subsidiary or affiliate office of GIB and such licenses or
authorizations have not been obtained. The recipient of such information is responsible for ensuring that this information has not
been received by it in breach of laws and regulations of any jurisdiction.
This report contains publicly available information only, which has only been complied by GIB. The information provided herein is on
"as is" and "as available" basis and without representation or warranty of any kind. GIB hereby disclaims any representation or
warranty, express or implied, as to the accuracy, timeliness, completeness, merchantability, fitness for any particular purpose or
non-infringement of any of such information. In no event shall GIB or its subsidiaries, affiliates, shareholders or their directors,
officers, employees, independent contractors, agents and representatives (collectively, "GIB Representatives") be liable (1) for any
inaccuracy, delay, loss of data, interruption in service, error or omission or for any damages resulting there from, or (2) for any
direct, indirect, incidental, special, compensatory or consequential damages arising from any use of information or arising from any
error (negligent or otherwise) or other circumstance or contingency within or outside the control of GIB or any GIB Representative,
in connection with or related to obtaining, collecting, compiling, analyzing, interpreting, communicating, publishing or delivering
any such information. The information here is, and must be construed solely as, compilation of information (unless expressly stated
otherwise) and not statements of fact as to credit worthiness or recommendations or opinions of GIB.
This report does not provide individually tailored investment advice. Any materials contained herein have no regard to the specific
investment objectives, financial situation or particular needs of any specific recipient. The document is provided for information
purposes and is not to be construed as a solicitation or an offer to buy or sell any securities or related financial instruments. GIB
makes every effort to use reliable, comprehensive information, but we do not represent that it is accurate or complete.
No
representation or warranty, either express or implied, is provided in relation to the accuracy, completeness or reliability of the
materials, nor are they a complete statement of the securities, markets or developments referred to herein. Recipients should not
regard the materials as a substitute for the exercise of their own judgement. Any opinions are subject to change without notice and
may differ or be contrary to opinions expressed by other business areas or groups of GIB as a result of using different assumptions
and criteria. GIB is not under any obligation to update or keep current the information contained herein.
The value of, and income from, your investments may vary because of changes in interest rates or foreign exchange rates, securities
prices or market indexes, operational or financial conditions of companies or other factors. Past performance is not necessarily a
guide to future performance. Estimates of future performance are based on assumptions that may not be realised.
The information contained in this report is just for informational purposes. Information does not constitute a solicitation, an offer,
or a recommendation to buy or sell any investment instruments, to effect any transactions, or to conclude any legal act of any kind
whatsoever.
GIB does not intend to provide investment, legal or tax advice through this report and does not represent that any
securities or services discussed are suitable for any investor. When making a decision about your investments and business, you should
seek the advice of professional advisors.
The report may contain statements that constitute "forward looking statements". While these forward looking statements may represent
GIB’s judgment and future expectations, a number of risks, uncertainties and other important factors could cause actual developments
and results to differ materially from GIB’s expectations. GIB is under no obligation to (and expressly disclaims any such obligation
to) update or alter its forward-looking statements whether as a result of new information, future events, or otherwise. The historical
information is provided for information purposes only. Performance figures are calculated before tax (if any) and after deducting
ongoing fees and expenses. The performance figures are historical and past performance is not necessarily an indication of future
results. Certain amounts (including %ages) included in this document may have been subject to rounding adjustments. Accordingly,
figures may not be an exact arithmetic aggregation of the figures to which they relate. The values and forecasts shown represent our
current indicative valuations and forecasts of the relevant transactions, currencies, interest rates, commodities or securities as at
the date shown. Any value or forecast shown herein is not an indicative price quotation. We expressly disclaim any responsibility for
the accuracy of the values or forecasts shown, any errors or omissions in the report
With the exception of information regarding GIB and save as otherwise specifically indicated, the information set out in this report
is based on public information. We have, where possible, indicated the primary source of information. We strongly recommend the
recipients consult the primary source of information. Facts and views in this report have not been reviewed by, and may not reflect
information known to, professionals in other GIB business areas.
This Report, and the information contained herein (save to the extent that such information is publicly available) is confidential and
may not be disclosed by you to any other person outside of your organization without our consent.
GIB retains all right, title and interest (including copyrights, trademarks, patents, as well as any other intellectual property or
other right) in all information and content (including all text, data, graphics and logos) in this document. All recipients must not,
without limitation, modify, copy, transmit, distribute, display, perform, reproduce, publish, license, frame, create derivative works
from, transfer or otherwise use in any other way for commercial or public purposes in whole or in part any information, text, graphics,
images from this document (excluding publicly available information) without the prior written permission of GIB.

3

