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Market Commentary

Steel and Aluminium Tariff Deadlines Draw Near: The European Union is bracing for a trade offensive from President Donald Trump, amid a report
the U.S. is poised to impose tariffs on steel and aluminum from the bloc. Trump slapped 25 percent tariffs on imported steel and 10 percent on
aluminum in March, but granted reprieve to the EU, Canada and Mexico until June 1 for further talks to take place. EU leaders will be staging a last-
ditch attempt to convince U.S. Commerce Secretary Wilbur Ross for extended relief from the duties in Paris This week.

Asian Stocks Rally with U.S shares: Asian stocks rebounded after U.S. shares rallied as investors saw the market reaction to Italy’s political turmoil as
overdone. The MSCI Asia Pacific Index of stocks bounced after touching its lowest level since February on Wednesday amid heightened fears Italy could
leave the euro. The MSCI Asia Pacific Index was last up 0.6 percent. Hong Kong and Chinese stocks outperformed as China’s official factory gauge
underscored robust growth despite debt curbs and trade tensions. The Hang Seng Index climbed 0.9 percent while the Shanghai Composite Index
climbed 1.3 percent. The Topix index rose 0.4 percent and Australia’s S&P/ASX 200 Index gained 0.4 percent. Futures on the S&P 500 Index were little
changed as the S&P 500 rose 1.3 percent Wednesday, the most in more than three weeks. Energy Shares also rallied as Crude oil prices surged higher
on Wednesday.

U.S Treasury Yields Also See Gains: The yield on 10-year Treasuries was steady at 2.85 percent after jumping seven basis points on Wednesday.
Australia’s 10-year bond yield was little changed at 2.65 percent while Italy’s 10-year yield sank 25 basis points to 2.92 percent .

The U.S dollar Holds Steady: The greenback was little changed after its biggest decline in nearly three weeks. The Bloomberg Dollar Spot Index fell less
than 0.1 percent after losing 0.6 percent Wednesday. The Japanese yen rose 0.2 percent to 108.74 per dollar and the euro was steady at $1.1668 after
climbing 1.1 percent. The Indonesian rupiah led a broader emerging-market currency rally after Bank Indonesia raised the benchmark interest rate for
a second time in less than two weeks on Wednesday and flagged more increases to counter a selloff in nation’s currency and bonds.

Crude oil Rally Caped by Fears of Increased Production: Crude oil Futures fell 0.2 percent, set for the first monthly drop since February after touching a
fresh three-year high early last week. Prices dropped almost 8 percent over five sessions following a Saudi-Russia proposal to phase out supply curbs
that resurrected prices from the biggest crash in a generation. Crude halted its slide Wednesday after the dollar declined, boosting the appeal of
commodities priced in the U.S. currency. West Texas Intermediate crude fell 0.2 percent to $68.08 a barrel after jumping 2.2 percent Wednesday.
Brent futures for July settlement, dropped 0.4 percent to $77.21 a barrel. The global benchmark traded at a $9.14 premium to WTI for July. Prices are
up 2.7 percent in May, smaller than the near 7 percent increase in each of the previous two months.

Source: Bloomberg, Reuters

Main Economic Indicators

EUR/USD 1.1685 usb GBP EUR AED SAR BHD
GBP/USD 1.3319 1WK 1.75438 | 0.48631 | -0.4246 | 1.7489 | 1.9700 2.125
UsSD/IPY 108.79 1MO 1.98031 | 0.49706 | -0.3994 | 2.0825 2.125 2.750
AUD/USD 0.7567 2MO 2.09718 | 0.53038 | -0.3753 - - 2.900
NZD/USD 0.6988 3MO 2.30719 | 0.60887 | -0.3513 | 2.5575 | 2.43875 | 3.200
USD/CHF 0.9882 6MO 2.47 0.71844 | -0.3071 | 2.7673 | 2.62625 | 3.360
USD/CAD 1.2866 12MO 2.7075 | 0.88369 | -0.2279 | 3.0484 | 2.84375 | 3.765
Indice
Brent Crude 77.44 DJIA 24,667.8 us2y 2.4153
WTI 68.21 S&P 500 2,724.0 us1oy 2.8495
Gold 1303.69 DAX 12,783.8 EU2Y -0.6540
Aluminum 2265.5 NIKKEI 225 22,2215 EU10Y 0.3720
Copper 6840 CAC 40 5,427.4 GB2Y 0.6430
Silver 16.55 FTSE 100 7,689.6 GB10Y 1.2570
Platinum 912.4 DFM 2,909.3 SAR2Y 2.9180
Palladium 982.7 TASI 8,009.6 SAR10Y 3.8195

Relevance Country Indicator Consensus Previous
_ail CA Quaterly GDP Annualized (Q1) 1.8% 1.7%
_all EC Unemployment Rate (Apr) 8.4% 8.5%
_ail UK Nationwide House Px NSA YoY (May) 3.00% 2.60%
| us Initial Jobless Claims (May) 228K 234K
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Disclaimer

It is important that you only use this report if you are the intended recipient of this report and you have satisfied yourself that you are eligible to
receive such information. This report is provided to you because you are one of our esteemed customers and have previously shown interest
in receiving the type of information contained in this report.

The Treasury and Investment Management department of Gulf International Bank B.S.C. ("GIB") have compiled the information in this report.
GIB is incorporated in the Kingdom of Bahrain and is licensed by the Central Bank of Bahrain (the "CBB") as a conventional wholesale bank.
GIB's head office is located at Al-Dowali Building, P.O. Box 1017, 3 Palace Avenue, Manama, Kingdom of Bahrain.

This report is intended for the accredited investors, as defined in the Investment Business Code of Conduct published by the CBB. This
information has not been reviewed by the CBB or any other regulatory authority in any jurisdiction and neither CBB nor any other regulatory
takes any responsibility for the correctness or accuracy for the information contained in this report.

The information contained herein is not directed at or intended for use by any person resident or located in any jurisdiction where (1) the
distribution of such information is contrary to the laws of such jurisdiction or (2) such distribution is prohibited without obtaining the necessary
licenses or authorizations by the relevant branch, subsidiary or affiliate office of GIB and such licenses or authorizations have not been
obtained. The recipient of such information is responsible for ensuring that this information has not been received by it in breach of laws and
regulations of any jurisdiction.

This report contains publicly available information only, which has only been complied by GIB. The information provided herein is on “as is"
and "as available" basis and without representation or warranty of any kind. GIB hereby disclaims any representation or warranty, express or
implied, as to the accuracy, timeliness, completeness, merchantability, fithess for any particular purpose or non-infringement of any of such
information. In no event shall GIB or its subsidiaries, affiliates, shareholders or their directors, officers, employees, independent contractors,
agents and representatives (collectively, "GIB Representatives") be liable (1) for any inaccuracy, delay, loss of data, interruption in service,
error or omission or for any damages resulting there from, or (2) for any direct, indirect, incidental, special, compensatory or consequential
damages arising from any use of information or arising from any error (negligent or otherwise) or other circumstance or contingency within or
outside the control of GIB or any GIB Representative, in connection with or related to obtaining, collecting, compiling, analyzing, interpreting,
communicating, publishing or delivering any such information. The information here is, and must be construed solely as, compilation of
information (unless expressly stated otherwise) and not statements of fact as to credit worthiness or recommendations or opinions of GIB.

This report does not provide individually tailored investment advice. Any materials contained herein have no regard to the specific investment
objectives, financial situation or particular needs of any specific recipient. The document is provided for information purposes and is not to be
construed as a solicitation or an offer to buy or sell any securities or related financial instruments. GIB makes every effort to use reliable,
comprehensive information, but we do not represent that it is accurate or complete. No representation or warranty, either express or implied,
is provided in relation to the accuracy, completeness or reliability of the materials, nor are they a complete statement of the securities, markets
or developments referred to herein. Recipients should not regard the materials as a substitute for the exercise of their own judgement. Any
opinions are subject to change without notice and may differ or be contrary to opinions expressed by other business areas or groups of GIB as
a result of using different assumptions and criteria. GIB is not under any obligation to update or keep current the information contained herein.

The value of, and income from, your investments may vary because of changes in interest rates or foreign exchange rates, securities prices or
market indexes, operational or financial conditions of companies or other factors. Past performance is not necessarily a guide to future
performance. Estimates of future performance are based on assumptions that may not be realised.

The information contained in this report is just for informational purposes. Information does not constitute a solicitation, an offer, or a
recommendation to buy or sell any investment instruments, to effect any transactions, or to conclude any legal act of any kind whatsoever.
GIB does not intend to provide investment, legal or tax advice through this report and does not represent that any securities or services
discussed are suitable for any investor. When making a decision about your investments and business, you should seek the advice of
professional advisors.

The report may contain statements that constitute "forward looking statements”. While these forward looking statements may represent GIB’s
judgment and future expectations, a number of risks, uncertainties and other important factors could cause actual developments and results to
differ materially from GIB’s expectations. GIB is under no obligation to (and expressly disclaims any such obligation to) update or alter its
forward-looking statements whether as a result of new information, future events, or otherwise. The historical information is provided for
information purposes only. Performance figures are calculated before tax (if any) and after deducting ongoing fees and expenses. The
performance figures are historical and past performance is not necessarily an indication of future results. Certain amounts (including %ages)
included in this document may have been subject to rounding adjustments. Accordingly, figures may not be an exact arithmetic aggregation of
the figures to which they relate. The values and forecasts shown represent our current indicative valuations and forecasts of the relevant
transactions, currencies, interest rates, commodities or securities as at the date shown. Any value or forecast shown herein is not an indicative
price quotation. We expressly disclaim any responsibility for the accuracy of the values or forecasts shown, any errors or omissions in the
report

With the exception of information regarding GIB and save as otherwise specifically indicated, the information set out in this report is based on
public information. We have, where possible, indicated the primary source of information. We strongly recommend the recipients consult the
primary source of information. Facts and views in this report have not been reviewed by, and may not reflect information known to,
professionals in other GIB business areas.

This Report, and the information contained herein (save to the extent that such information is publicly available) is confidential and may not be
disclosed by you to any other person outside of your organization without our consent.

GIB retains all right, title and interest (including copyrights, trademarks, patents, as well as any other intellectual property or other right) in all
information and content (including all text, data, graphics and logos) in this document. All recipients must not, without limitation, modify, copy,
transmit, distribute, display, perform, reproduce, publish, license, frame, create derivative works from, transfer or otherwise use in any other
way for commercial or public purposes in whole or in part any information, text, graphics, images from this document (excluding publicly
available information) without the prior written permission of GIB.



